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Countries

Highlights

usS

US May budget
deficit shrinks as
revenues rise
sharply, Treasury
says

The US government posted a May deficit of USD132 billion, about a third of the
May 2020 deficit of USD399 billion, as higher employment and an earlier tax
deadline this year boosted receipts sharply, even as COVID-19 pandemic-
related outlays grew, the US Treasury said. Receipts for May rose 167% to
USD464 billion, an increase partly attributed to last year's delay of the Internal
Revenue Service income tax filing deadline until July 15. This year's deadline
shifted by a month to May 17. The Treasury also said taxes withheld from wages
increased by 20% to USD204 billion during May compared to a year ago, while
May corporate taxes rose to USD18 billion from USD2 billion last year. Outlays
for May increased 4% from a year earlier to USD596 billion as benefits from
President Joe Biden's USDL1.9 trillion COVID-19 aid package continued to be
paid out. This spending also helped push the fiscal year-to-date deficit to a
record USD2.064 trillion from USD1.88 trillion for the first eight months of the
prior fiscal year.

(Source: Reuters, 10 June 2021)

UK

UK economy posts
record annual
jump in April, up
27.6%

Companies Britain's economic output in April was a record 27.6% larger than 12
months before an increase that reflects recent reopening and the scale of
disruption to everyday life early in the COVID pandemic. In April alone, output
rose by 2.3%, marking the fastest growth since July, the Office for National
Statistics (ONS) said. But British economic output is still 3.7% lower than in
February 2020, before the pandemic led to lockdown measures. Last month the
Bank of England raised its forecast for British economic growth in 2021 to 7.25%
from February's estimate of 5.0%.

(Source: Economic Times, 11 June 2021)

JAPAN

Japan upgrades
Q1 GDP on smaller
hit to domestic
demand

Japan’s economy shrank at a slower-than-initially reported pace in the first
quarter, on smaller cuts to plant and equipment spending, but the coronavirus
pandemic still dealt a huge blow to overall demand. Among the mixed indicators
are some reassuring signs for policymakers, who are worried Japan's recovery
will lag major economies that have rolled out COVID-19 vaccines much quicker
and are able to reopen faster. The revised GDP decline was mainly due to a
smaller fall in public and capital spending, which both eased less than initially
thought, offsetting a slightly larger fall in private consumption. The economy
retreated an annualised 3.9% in January-March, not as bad as the preliminary
reading of an annualised 5.1& contraction, but still posting the first fall in three
quarters.

(Source: Reuters, 9 June 2021)

CHINA

China central bank
governor expects
2021 inflation to be
below 2%

China's central bank governor Yi Gang said he expects the country's annual
average inflation to be below 2% this year, while cautioning against both
inflationary and deflationary pressure amid economic and macro policy
uncertainty. China will stick with implementing normal monetary policy and will
focus on the impact from structural changes on price stability. Consumer prices
in China are trending higher this year, and the annual average inflation is
expected to be below 2%. China will also actively use structural monetary policy
tools to support the economy's green transformation. The central bank is trying to
cool credit growth to help contain debt risks but is treading warily to avoid hurting
the economic recovery, which has been uneven.

(Source: Reuters, 9 June 2021)
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